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DIRECTOR’S NOTE

Dear Investor,

All of us want financial freedom or wellness. We want to live a life where 
we do not have stress, anxiety and concern about money.In my regular 
interactions with clients, I often get asked questions on over-investing 
in illiquid investments or assets like real estate, investing in stocks & 
funds which are supposedly trending or covered in the current news 
or sometimes about overburdening oneself with too many loans, etc. 
I personally follow the below checklist by asking these questions before 
I make any financial decision like investments, loans, buying a house or 
property and more.

1. Am I acting in greed or fear?
2. Am I reacting to the media or trending news?
3. Am I following the herd (like mirroring my friends & family)?
4. Is my decision flow natural & does it support my goals?

Following this small checklist ensures that I am in control of my financial 
decisions. How many of us use this checklist or something similar 
while taking any important financial decision. I feel spending more 
time on getting clarity on goals and then realigning your investing 
strategy around it will do much better compared to focusing on market 
movements.

Financial freedom is not merely based on income but it’s a state of mind. 
True Financial freedom combines mental, emotional, physical, financial 
and social areas working all together. In today’s competitive world, those 
having higher financial stability have proven to feel better emotional, 
vocational and physical health and exude overall confidence.

Let’s talk about markets and the economy. 
We anticipate a sustained duration of negative real interest rates with 
implications for multi-asset allocation due to the relationship between 
economic fundamentals and asset price performance. These times of 
radical change and uncertainty may continue to prolong volatility in the 
market. The market crash in March and then the rally amid the economic 
uncertainty triggered a debate in the industry gains that domestic 
equities logged in the last 5-6 consecutive months do not reflect the 
real health of the economy. Easy liquidity has been the key driver behind 
this disconnect.

In the first quarter (April, May, June) of the current financial year, the GDP 
contracted by 23.9% as compared to 5.2% growth in Q1FY20. In terms of 
the gross value added (a proxy for production and incomes) by different 
sectors of the economy, data shows that barring agriculture, where 
GVA grew by 3.4%, all other sectors of the economy saw their incomes 
fall. The worst affected were construction (–50%), trade, hotels, and 
other services (–47%), manufacturing (–39%), and mining (–23%). It is 
important to note that these are the sectors that create maximum ‘new’ 
jobs in the country. Looking at it the other way, private consumption, 

the biggest engine driving the Indian economy, has fallen by 27%. The 
second-biggest engine, corporate investments , has fallen even harder 
by around 47%. 

In spite of all these negatives we are positive that over the next 
three years, we will see better times. Currently, this is a good time to 
incrementally increase equity exposure wherein over the next six to nine 
months, investors could use these dips to invest for long-term gains. 
Historically equities perform well in the stage of recovery and we 
are currently living in that phase with negative real interest rates. 

The IMF (International Monetary fund) has already declared that it is a 
global economic issue  worse than the 2008 recession which may likely 
take 4-6 quarters to recover. An investor’s past market experiences is one 
of the most important factors that determine his/her current investment 
decisions. For example, someone who began investing during the 
negative phase of the markets (e.g. the year 2001 – IT Bubble, 2009 – 
Global Financial crisis) will prefer to avoid equities compared to an 
individual who has had a good investment experience.

When you are looking at the manufacturing sector and the industrial 
sector, the growth essentially comes from an uptick in spending, which 
is at a standstill right now. The public needs to have confidence that they 
can spend the money and that they will be able to earn it back. Low-
interest rates and availability of finances are necessary conditions but 
they are not the only ones. Under the current circumstances, today every 
country is focussing on the domestic market and I think India in that 
regard is uniquely placed. We have the advantage of a huge domestic 
market.

Investors often remember negative events like “Black Mondays”, “Tragic 
Tuesdays”, etc. but often ignore the fact that a big fall in markets on a 
single day, followed by a slow recovery is similar to markets staying flat 
or in range-bound mode for over a year.

Asset Allocation is Key to Financial Success. 
Asset classes move in cycles and no single asset class continues to 
outperform or underperform.  Over the last 20 fiscal years equities, 
debt and gold have outperformed each other at different times. Each 
asset class has a different Return-Risk-Liquidity profile. Diversification is 
needed to achieve an optimal balance between rewards and risks. Asset 
allocation decisions are the most important factor for long-term wealth 
building. There is no “one size fits all” formula for asset allocation. Investor’s 
needs to manage their asset allocation based on their individual risk-
taking ability.

All said and done one must remember that equity investments are not 
short-term gambits. The golden rule in equity investing is buy the best 
long term stocks and let the power of compounding work its magic.
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US ECONOMY 
United States (US) gross domestic product (GDP) plunged 31.7% on an annualised 
basis in the second quarter of calendar 2020. US Fed chief announced a new policy 
framework promoting higher inflation to boost economic recovery and job creation, 
and hinted that it would likely keep interest rates low for the foreseeable future.

UK
 The United Kingdom (UK)’s GDP contracted 20.4% in the second quarter of 2020, also 
the worst on record. Meanwhile, the Bank of England (BoE) kept its key interest rate 
unchanged at 0.1%.

JAPAN
 The Japanese economy shrank by 27.8% on an annual basis in the second quarter, 
registering the biggest contraction since data became available in 1980. GDP had 
dropped by 2.2% in the first quarter.

CHINA
The People’s Bank of China (PBOC) injected 100 billion yuan (US$14.51 billion) into the 
market through seven-day reverse repos at an interest rate of 2.2%, according to the 
central bank.

Chasing investments that are popular in the market would mean 
chasing expensive investments where the risk-reward would not 
necessarily be attractive. Markets are forward looking. Data coming 
from the past month of September reveals that despite the current 
medical situation, economic activity is rising. And this is what the 
market is factoring in while the number of cases have started to 
come down. Hopefully the peak of this medical crisis is behind us. 
Normalisation of economic activities have begun but we agree there 
is still a long way ahead. Today there are high valuations in defensive 
sectors like pharma, FMCG and to some extent IT. Then there is a fairly 
low valuation in many of the public sector enterprises, commodity 
companies, metal companies, real estate construction companies, 
etc. If we look at the market today, banking is roughly 30-35% of the 
index and that is down by 26%. In the current cycle of events, banking 
is going to suffer but for a long term contra investor it definitely gives 
a comfortable valuation.

MARKET OUTLOOK

EQUITY UPDATE

Domestic Equity Benchmark Indices 
(Returns %)

India 30-Sep 1 Year

Sensex 38,068 -1.6

Nifty 50 11,248 -2.0

Nifty P/E

Latest P/E* FY21E FY22E

32.69X 24.29X 17.63X

Nifty Equity Benchmark Indices
(Returns %)

Index 30-Sep 1 Year

Mid Cap 16,983 6.0

Small Cap 5,823 4.1

Auto 7,908 5.5

Bank 21,452 -26.3

Energy 15,027 -3.1

FMCG 29,842 -4.2

Infra 3,081 -4.0

IT 19,951 28.4

Metal 2,243 -8.1

Pharma 11,773 56.0

Realty 212 -18.1

Global Equity Benchmark Indices 
(Returns %)

 30-Sep 1 Year

DJIA 27,782 3.21

Nasdaq 11,168 39.61

FTSE 5,866 -20.82

Nikkei 23,185 6.57

Hang Seng 23,459 -10.09

Strait Times 2,467 -20.94
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CRUDE OIL
London Brent crude oil prices rose 4.69% in August to close at 
$45.28 per barrel on 31st day of the month vis-à-vis $43.25 per 
barrel on July 31, 2020, on the International Petroleum Exchange 
(IPE). Oil prices remained higher through most of the month on 
the back of upbeat economic data from major countries, which 
spurted demand growth hopes, a pledge from Iraq to deepen its 
crude oil supply cuts and production shut down at Gulf of Mexico 
amid the storm. However, some gains were cut short by worries 
about global economic recovery amid the resurgence of corona-
virus cases and after International Energy Agency (IEA) trimmed its 
global demand to forecast for 2020.

INFLATION
 Retail inflation, based on Consumer Price Index (CPI) accelerated 
to 6.9% on-year in July 2020 from 6.2% (revised from 6.1% earlier) 
in June, straying from the Reserve Bank of India’s (RBI) target band 
of 2-6%. That marks the fourth month CPI inflation has been 
beyond the RBI’s target range.

Gilts: Gilts declined in the month with the yield on the 10-year 
benchmark 5.79% 2030 paper settling at 6.08% on August 31, 
2020, compared with 5.84% on July 31, 2020.

MACRO UPDATE

Economic Indicators

YoY (%) Current Quarter Ago Year Ago

Monthly 
Inflation (CPI)

6.69% 
(Aug-20)

6.27% 
(May-20)*

3.28% 
(Aug-19)

IIP^ -10.4%
(Jul-20)

-57.3% 
(Apr-20)

4.9% 
(Jul-19)

GDP -23.90% 
(Q1 FY21)

3.10%
(Q4 FY20)

5.20% 
(Q1 FY20)

Monthly 
Inflation (WPI)

0.16% 
(Aug-20)

-3.37% 
(May-20)

1.17%
(Aug-19)

^underlying index numbers should not be comparable to 
those of months preceding the pandemic

DEBT UPDATE 
Indian central government’s receipts from all revenue and non-
debt sources to its total expenditure via the budget was in the 
early 70% a couple of years back. It will likely be around 50% in the 
current financial year. To clarify this means that spending is twice 
revenues. This would mean that government needs aggressive 
disinvestment and asset sales in the next few years in order for this 
“jaw” to compress to sustainable levels. It has to focus on the highest 
growth multiplier spending given the need to address growth with 
the remarkable spending constraints at hand. In the second half of 
August 2020, we saw longer end yields spiking drastically owing to 
weak demand for RBIs auction for G-Sec, minutes of the monetary 
policy committee (MPC) meeting highlighting members concern 
around higher inflation numbers and due to limited forward 
guidance from RBI on absorption of excess G-Sec supply.
We believe that RBI may continue to remain accommodative and 
may come out with various measures to keep interest rates low in 
order to support the slowing economy and keeping a check on the 
term premium to ensure better transmission of rates. For instance, 
RBI opened up its arsenal on August 31, 2020, to provide bond 
market much needed relief that had started to witness fatigue. 
Below are the measures announced by RBI recently: 

1. Operation Twist: RBI will extend its operations involving 
simultaneous sale/purchase of G-Sec of Rs20,000 Crore in two 
tranches (Rs40,000 Crore including the August announcements). 

Average Liquidity Support by RBI

Bank Credit Growth Bank Deposit Growth

5.50% 11%

Source: CRISIL, ICICI AMC data as on September 30, 2020

2. LTRO (Long Term Repo Operation): RBI will conduct Rs1Tn 
worth of long-term repo operations (LTROs) at repo rate with an 
option to reverse the earlier LTRO availed at 5.15%. 

3. HTM (Hold to Maturity) limit relaxation: Banks have been 
allowed to hold fresh acquisitions of SLR (Statutory Liquidity 
Ratio) securities from September 2020 under HTM up to an 
overall limit of 22% of Net Demand and Time Liabilities (NDTL) 
(from 19.5% earlier) up to March 31, 2021. (Source: RBI webiste)

The above mentioned measures shall help longer term rates 
to come-down more quickly compared to the short term rates 
effectively leading to Bull-flattening of the yield curve. 

On the corporate bond space, credit premium remains high. Good 
quality spread assets (AA corporate bond) continue to provide 
better carry over AAA. Flight to safety has pulled the AAA yields 
closer to Sovereign bond yields.
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Commodity Prices

 30-Sep Year Ago

London Brent Crude Oil ($/bbl) 42 61

Gold ($/oz) 1,887 1,485 

Gold (Rs/10 gms) 50,325 37,475 



OUR VIEW

EQUITY
We believe that volatility is expected to prevail for some time as the 
world comes to terms with the evolving COVID-19 situation and its 
economic fallout. We recommend accumulating equities on every 
fall for long term wealth creation.

DEBT
These are interesting times, we are about to see one of the worst 
growth in decades but interest rates still remain higher than lows 
seen during other crisis. Even post RBI aggressive rate cuts, we 
are seeing yield curve which is one of the steepest seen in India’s 
history. The best strategy may be to invest in short term funds (2-5 
years maturity).

At regular intervals, we have our medical check-up done because 
we believe that “Prevention is better than cure.” Do you do the 
same with your portfolio? Let us see how you learn more about 
how to conduct a portfolio health check up on a continuous 
basis. Continuous portfolio health check-up can help you achieve 
financial freedom while maintaining an asset allocation which 
reflects your risk appetite leading towards a smoother journey 
of long-term wealth creation. An investment portfolio is always 
made based on return expectations. However, the delivery of this 
expected return depends upon taking and managing risk. So, a 
portfolio check-up should be broadly divided into performance 
check-ups and risk check-up.

Steps of portfolio health check-up

Steps 1: Revisiting risk appetite 
Risk Profiling is a psychometric risk testing mechanism that helps 
to understand one’s true risk appetite. It is advisable to have higher 
exposure to equities at a younger age as one has good earning 
potential and thus high risk-taking capacity.
As one grows older earning capacity decreases and thus risk 
appetite reflects the same. But a risk profiling test in today’s 
dynamic world is a first step towards building a long-term portfolio.
One should revisit his risk appetite at least once a year as many 
changes can change in his personal and professional life which can 
change his risk-taking ability.

Steps 2: Re-evaluate your financial goals 
An investment portfolio should always be a goal-oriented portfolio 
thus directing the investments to achieve those financial goals on 
a continuous basis over a period of time. But as time passes, some 
goals may not be as important as they were earlier or there can be 
an addition of goal. Investment should always be done keeping 
investment tenure in mind as goals can be divided into short-term, 

medium-term, and long-term goals. Many clients keep funds in 
short term asset for their business funding or for purchasing a new 
house. If one doesn’t review their goals periodically they might lose 
on optimizing the return potential of their portfolio.

Steps 3: True diversification 
Diversification is not a technique to be used to enhance return 

but a technique to earn an optimum return at a lower risk. While 
diversifying your portfolio across different asset classes, categories, 
and strategies, you must note that these investments are not 
perfectly correlated. Some people end up ‘over-diversifying’ which 
turns out to be detrimental to the portfolio. It is thus important for 
investors to evaluate their portfolios and ensure that optimal levels 
of diversification are met. Talking realistically, as per asset allocation 
one can diversify a portfolio into equity, debt, commodities, and 
real estate. The allocation to the same can differ as per the current 
market scenario and risk appetite.

The above-mentioned asset classes can further be diversified 
strategically and geographically (developed and emerging markets 
depending upon the risk appetite and market scenario). 

PORTFOLIO HEALTH CHECK-UP CAN HELP 
CORRECT ASSET ALLOCATION

60%

80%

30%

% %

%
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Steps 4: Avoid unnecessary risk by using balancing and 
rebalancing strategies 
An investment portfolio should be divided into core investment 
strategy and tactical investment strategy. Core holdings are the 
soul of an investor’s portfolio, these are long-term goal-oriented 
investments and tactical holdings are usually short to medium term 
investments done to benefit from the current market scenario. The 
percentage of investments into different asset classes depends on 
several factors like risk appetite, past investment experience, and 
future view on the asset class. Over a period of time due to certain 
changes and uncertainties in the market this percentage of asset 
allocation will have to be ‘re-balanced’ in a way to suit the real-time 
market scenario as the old asset allocation would have become 
redundant.

Conclusion:
It is known that 90% of long-term wealth creation happens through 
correct asset allocation decisions. Periodic portfolio health check-
up helps in achieving long term goals. Risk and return are two 
sides of the same coin. The best investment strategy would be one 
that has a balanced trade-off between risk and return at any point 
in time. One should also understand that a clear goal-oriented 
portfolio would help in reducing the expenses raised by churning 
the portfolio. Complete focus on the portfolio asset allocation at 
the start of your investment journey will surely ensure a smooth 
ride towards long-term wealth.

Presents
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MONTHLY MASTER CLASS SERIES 2020

THINKING MAN - Financial Wellness Programme

The Thinking Man workshop was created with a vision to educate investors and help them in making more informed related decisions. 
So  far over 1500+ business owners and professionals and a dozen corporate houses have benefited from our highly interactive and 
informative sessions which are expertly designed and curated by industry professionals .

In this program we aim to educate the attendees on :

How to save money by controlling your behavior
The power of 7, Regret of 5,Magic of 20

Breaking the myth between real estate return and equity return
Understanding the Gap between investor return  & market return
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ESG Investing
Friday, 30th October 2020
Time: 5:00 pm (IST)

Session will cover
•  Has ESG funds passed the coronavirus test?
•  India vs Global ESG Investing Perspective
•  What does the future hold for
   sustainable investing?

Speaker
Mr. Shreyash Devalkar
Senior Fund Manager, Axis Asset Management Ltd

Shreyash Devalkar is the senior Fund Manager at Axis AMC and manages 
around 30,664 Cr of AUM spread across 9 different schemes. He Joined 
the AMC in 2016 and took over the responsibility of managing important 
funds like Bluechip fund, Midcap fund, followed by Multicap fund in 2017.
Prior to this, he was associated with BNP Paribas AMC as a fund manager 
for more than 5 years. He has also worked as a Research Analyst at IDFC 
Asset Management Company (July 2008 to Jan 2011) and IDFC securities 
( Sept 2005 to July 2008).

Register to join us for the Webinar: https://bit.ly/36pseOF | For assistance: thinkingman@tbng.co.in • 9819070552



TBNG CAPITAL ADVISOR PVT LTD. 
Corporate O�ce : 

Branch O�ce : 

Naman Midtown, A Wing, 303, Senapati Bapat Marg, Elphiston (W),  Mumbai - 400013. 
Phone : +91 22 49715644 / 45 1 | Mob: 9819070552 | Email: info@tbng.co.in 

TBNG is a 15 yearold SEBI Registered InvestmentAdvisor& is considered one 
ofthe India’s leading independent FinancialAdvisors. 

We observed that successful Indian families are finding it counter-
productive to individually deal with multiple experts including but not 
restricted to Investment Advisors, tax consultants, Accountants, Lawyers, 
etc. to manage their wealth and are recognizing the value of “Family CFO” - 
An experienced guide, a financial coordinator and an advocate who would 
o�er unbiased advice keeping into account the unique context of the 
families’ circumstances and goals. TBNG has emerged as the Family CFO of 
choice of successful families. 

With our flagship online platform - “Thinking Man,” a digital financial 
planning platform, we intend to digitize our core Financial Planning services 
in a cost e�ective and transparent manner to reach the masses. On our 
Thinking man platform we o�er options to select plans based on the clients’ 
suitability. The primary aim of the Premium Plan is to assist naïve, young and 
retail investors .we also provide our users with half yearly, as well as yearly 
review, portfolio rebalancing services and also the facility to interact with 
the assigned financial planner to help align the portfolio to any changes in 
financial goals that require an immediate and corrective course of action.

ABOUT TBNG

TESTIMONIALS

MEDIA PRESENCE

  TBNG is extremely professional in their 
approach. And their strength according to me is 
their persistence, constant reminders and feedback 
with their clients. Especially for me because I need 
someone behind me to get my job done. Thanks 
guys!  
 

Dr. P. Anantnarayanan, Senior Dentist,
Meenakshiammal Dental College, Chennai

  Thank you is really a small word for guid-
ing, trusting and forcing me for systematic 
investment planning. I remember 3 years 
back when my net worth was close to zero 
and you and your team at TBNG Capital Ad-
visors Pvt. Ltd., were consistence in making 
me think for financial security and long term 
planning. Today things look di�erent as all as-
pects including my daughter’s higher educa-
tion have been secured financially. TBNG also 
helped me to inculcate the habit of keeping 
personal and professional finance di�erently, 
which has also resulted in Infiniti maintaining 
its accounts in proper manner and generat-
ing funds when necessary.”Big thanks from 
my family.  
 

Mr. Sahin Talathi, Director
Infiniti Building Products Pvt. Ltd.

  I have been associated with TBNG for al-
most 4 years now and we did click up instant-
ly. Tarun has a depth of knowledge which is 
backed by an e�cient team. The team is very 
informative and responsive. Each interaction 
is taken as learning and they strive to improve 
each time. TBNG has helped me in achiev-
ing my goals with a proper product mix of 
investments in mutual funds, direct equity 
and insurance. Tarun also believes in sharing 
his knowledge which is seen through the 
various programs he attends in the capacity 
of a speaker and articles published in various 
news papers. It has been a great experience 
to work with such a humble and wonderful 
person and his every supporting and smiling 
team.  
 

Paresh Joglekar Vice President 
Compliance,RBS Bank

Ravrai, 3rd �oor, Umaji Colony, Station Road, Opposite Hotel Shrimaya, Bansilal Nagar, Aurangabad. 
Mobile: +91 84089 66611 1 | Email: aurangabad@tbng.co.in | Website: www.tbng.co.in 


